
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

e * * * *  

In the Matter of: 

1 0 PURCHASED WATER ADJUSTMENT 
OF SHELBY VALLEY WATER ) CASE NO. 8248-1 
D I S T R I C T  1 

O R D E R  

On April 3 ,  1984, Shelby Valley Water District ("Shelby 

Valley.) filed its application with t h e  Public Service Cornmimion 

("Commission") for authority to a d j u s t  its rates in accordance 

w i t h  807 KAR 5 : 0 6 7 ,  Purchased Water Adjustment Clause. On April 

18, April 23 and May 1 5 ,  1984 ,  the Commission requested that 

additional information be filed. The required information was 

filed on May 1, May 7 and May 22,  respectively, and t h e  record is 

now complete . 
The Commission, having reviewed the evidence of record and 

b e i n g  advised, is of t h e  o p i n i o n  and f i n d s  t h a t :  

(1) Shelby Valley's supplier, Marrowbone Creek Water 

D i a t r i c t  ("Marrowbone"), increased i t 8  wholeaale rate for water 

from $.SO to $1.20 per 1,000 gallons effective February 13, 1984, 

pursuant to an Interim Order of t h e  Cornmission issued in Case No. 

8927, Notice of Marrowbone Creek Water District to Increase Lts 

R a t e s .  

( 2 )  On June 25, 1984, subsequent t o  the Interim Order, 

Marrowbone wa6 g r a n t e d  f i n a l  rates w h f c h  eatabliehed a customer 
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c h a r g e  of $6.00 per month and  $1.40 per 1,000 gal lons for all 

usage a s  t h e  ra tes  to  be c h a r g e d  f o r  water s o l d  t o  S h e l b y  Valley. 

The Commission takes j u d i c i a l  n o t i c e  of t h e  h i g h e r  rates for 

p u r c h a s e d  water r e s u l t i n g  from i ts  F i n a l  O r d e r  i n  Case No. 8927 

and is of t h e  o p i n i o n  t h a t  t h e  f i n a l  rates s h o u l d  be c o n s i d e r e d  i n  

d e t e r m i n i n g  S h e l b y  V a l l e y ' s  p u r c h a s e d  water ad jus tmen t  even t h o u g h  

t h e  r e s u l t i n g  i n c r e a s e  w i l l  be greater t h a n  t h a t  proposed by 

S h e l b y  Valley.  

( 3 )  The statements of water purcharsed and eold filed by 
Shelby V a l l e y  for t h e  12-month period e n d i n g  December 318 1983, 

show t h a t  i ts water loss  is approximately 22 percent, which  is i n  

excess of t h e  maximum of 15 p e r c e n t  allowed by  t h e  Commission for 

ra t e -mak ing  purposes. 

( 4 )  Based o n  t h e  a c t u a l  wholesale rates, a f t e r  a d j u s t m e n t  

t o  a l l o w  t h e  maximum 1 5  p e r c e n t  water loss, t h e  t o t a l  allowable 

increase i n  t h e  wholesale cost of water i e  SCO,l5lr r e s u l t i n g  i n  a 

p u r c h a s e d  w a t e r  a d j u s t m e n t  of $1.06 per 1 ,000  ga l lons .  

( 5 )  The f i n a n c i a l  e x h i b i t s  f i l e d  by S h e l b y  V a l l e y  i n d i c a t e  

that it c a n n o t  absorb a n  i n c r e a s e  of t h i s  m a g n i t u d e  i n  t h e  

w h o l e s a l e  cost of water. 

( 6 )  The p u r c h a s e d  water a d j u s t m e n t  i n  t h e  amount  of $1.06 

per 1,000 g a l l o n s  and  the rates i n  Appendix A are fair, j u s t  a n d  

reasonable and shou ld  be approved .  
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( 7 )  W i t h i n  10  days of t h e  d a t e  of t h i s  Order, S h e l b y  

V a l l e y  s h o u l d  g i v e  i ts c u s t o m e r s  n o t i c e  of t h e  rates a p p r o v e d  

h e r e i n .  Such notice s h o u l d  c o n t a i n  t h e  ra tes  approved i n  t h i s  

Order i n  Appendix  A and s h o u l d  a l s o  show t h e  p e r c e n t a g e  c h a n g e  

from t h e  o l d  rate. The n o t i c e  s h o u l d  p r o v i d e  t h a t  a n y  c u s t o m e r  

d e s i r i n g  a h e a r i n g  on t h e s e  rates, s h a l l  have 20 days t o  notify 

t h e  Commission i n  w r i t i n g ,  and  t h e  name and  a d d r e s s  of t h e  

Commiss ion ' s  S e c r e t a r y  s h o u l d  be i n c l u d e d  i n  t h e  n o t i c e .  

( 8 )  The rates approved h e r e i n  s h o u l d  be s u b j e c t  t o  r e f u n d  

p e n d i n g  n o t i c e  to  t h e  customers a n d  f u r t h e r  O r d e r s  of t h e  

Commission. 

I T  IS  THEREFORE ORDERED t h a t  t h e  p u r c h a s e d  water a d j u s t m e n t  

i n  t h e  amount of $1.06 per 1 , 0 0 0  g a l l o n s  a n d  t h e  ra tes  i n  Appendix 

A be and they h e r e b y  are approved for s e r v i c e  rendered on and 

a f t e r  t h e  da t e  of t h i s  O r d e r ,  s u b j e c t  t o  r e f u n d .  

I T  IS FURTHER ORDERED t h a t  for t h e  purpose of f u t u r e  

a p p l i c a t i o n  of t h e  purchased water a d j u s t m e n t  clause of Shelby 

V a l l e y ,  t h e  base ra te  f o r  p u r c h a s e d  water s h a l l  be: 

R a t e  S u p p l i e r  - 
Marrowbone C r e e k  W a t e r  D i s t r i c t  $ 6 . 0 0  Customer  Charge  

1.40 per 1,000 gallon6 
f o r  all u s a g e  

IT IS FURTHER ORDERED t h a t ,  w i t h i n  10 days of the date Of 

t h i e  Order, S h e l b y  V a l l e y  s h a l l  g i v e  n o t i c e  to  i t 6  customers i n  

accordance w i t h  F i n d i n g  No. 7 herein. 
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IT IS FURTHER ORDERED t h a t ,  w i t h i n  30 days of t h e  date of 

t h i s  O r d e r ,  Shelby V a l l e y  s h a l l  f i l e  w i t h  t h e  Commission its 

revised tariff s h e e t s  setting o u t  t h e  rates approved h e r e i n .  

Done at Frankfort,  Kentucky, t h i s  20th day of July, 1984. 

PUBLIC SERVICE COMMISSION 

ATTEST; 

Acting Becretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION I N  CASE NO. 8248-1 DATED 7 / 2 0 / 8 4  

The following rates are prescribed for customers 

served by Shelby Valley Water D i s t r i c t .  All other rates and 

charges not specifically mentioned herein shall remain the 

same as t h o s e  in effect under a u t h o r i t y  of the Commission 

prior to the e f f e c t i v e  date of this Order. 

GALLONAGE BLOCK 

0 to 2,000 gallons 
2,001 to 5 , 0 0 0  gallons 
5,001 to 30,000 gallons 

30,001 to 75,000 gallons 
75,001 gallons and over 

MONTHLY CHARGE PER 1,000 GALLONS 

$5.185 

2.81 
3.56 

2.56 
2.31 

MXNXMUM MONTHLY CHARGE 

Number of Gallons 
of Water per Month 

S i z e  of Water to be Prov ided  for 
Meter C o n n e c t i o n  t h e  Minimum R a t e  

5/8-inch X 3/4-inch 2,000 gallons 
1- inch 15,000 gallons 
2-inch 50,000 gallons 
4-inch 100,000 gallons 
6- inch  150,000 gallons 

Minimum Monthly 
Water R a t e  

Per Connection 

$ 10.37 
4 9 . 1 5  

142.50 
2 6 4 . 2 5  
379.75  


